largely for the benefit of the lessors who would get thirty-eight per cent of the increased earnings without any outlay of their own. This state of affairs led Mr. Harriman to bring the matter before the Illinois Central board with a recommendation that complete ownership of the Dubuque & Sioux City be secured by means of purchase. The lease was to expire October I, 1887, and in 1886, Harriman was authorized to get possession of the road if possible, either by private negotiation or by purchase of its stock in the open market.
Hearing of this, some of the large stockholders of the Iowa corporation made up their minds that they would force the Illinois Central either to buy their shares at par, which was much above their market value, or to accept a new lease which should guaran-tep them dividends at four per cent per annum. In order to bring this about, they put their stock into the hands of Drexel, Morgan & Co. as trustees, and invited all other Dubuque & Sioux City stockholders to do the same. Before the 1st of January, 1887, the Morgan firm had received from the owners more than a majority of the stock and was apparently in command of the situation. Harriman, acting for the Illinois Central, had bought in the open market about fifteen thousand shares; but as this was not enough to give control, and as no more could be had,